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“To make progress and stay there, it isn’t about how good you are when you’re 

good, but how good you are when you’re bad.” 

Martina Navratilova

December 2018

It’s called the calm, peaceful time, 

and yet it spreads chaos everywhere. 

Hustle and bustle and no one has 

time to reflect. Pull yourself out of the 

chaos and enjoy the pre-Christmas 

period at the Christmas party with 

your work colleagues, with friends, with 

family, at the Christmas market. Adopt 

hibernation into your own life, to an 

extent. “Switching off” for a while, that 

will do us a world of good.

China: After a difficult and 

turbulent mandarin-or-

ange season in 2017/18 with 

many contract defaults and 

extreme price increases, the 

2018/19 season has started 

in a more relaxed manner 

for the buyers. The raw 

goods price is relatively 

stable and up until now, the 

prices have been under the 

previous year’s level. 

The reasons for this are 

based on an early start to 

the season, a relatively 

normal harvest but also 

on the fact that a few 

mandarin-orangefactories 

did not get to start their 

production this year because of 

customs uncertainties in the USA. In 

mid-December, the raw goods prices 

mainly becomes attractive again. The 

fresh foods market prepares for the 

Chinese New Year and Japanese 

buyers stock up. In terms of quality, the raw 

goods are very good this season! However, 

there were also further cost increases for 

packaging materials.

In this context, the increased envi-

ronmental demands of the Chinese 

government are also an issue. Production 

operations, for goods and also packaging, 

have been forced to implement environ-

mental regulations for energy and water 

treatment in the shortest time, which is 

linked with high investment costs. Indi-

vidual operations were completely closed 

down because they did not implement 

this, or had to stop production with nega-

tives effects on the cost structure. The 

problem of a lacking seasonal workforce is 

not such a prominent issue in the produc-

tion of mandarin-orange preserves. As a 

Mandarins

THE “PEACEFUL TIME” THAT I LIKE SO MUCH IS COMING
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few operations 

had no produc-

tion in 2018, 

workers were 

available for 

other factories.

The Chinese currency 

remains unpredictable 

and is characterised by the political 

stage in the international arena. At the 

G8 summit, the USA and China were 

united in a reduction of the punitive tariff 

from 25 % to 10 %, which means that the 

demand from the USA is increasing again.

TURKEY: This year, the harvest in Turkey 

started earlier than elsewhere and conse-

quently also ended earlier (mid-January 

2019). The quality of the crop yield is also 

significantly better than in the previous 

year. The Turkish Lira is very volatile against 

the euro at the moment and is leading to 

a price advantage which is almost elimi-

nated, however, due to increasing wages, 

inland transport and above all, the expen-

sive import of cans.

SPAIN: The harvest in Spain is similar to 

last year in terms of quantity and quality. 

Due to the larger offer from Turkey 

however, the orders are being made at a 

lower level.

PERU: The harvest in Peru begins in April 

2019 and the packers have firmly resolved 

to demand higher prices on the market. 

It is doubtful whether they will succeed . 

The punitive tariff reduction in particular 

will make it difficult for the packers to 

force through the price increase. 

PEARS
Today’s number of pear varieties is esti-

mated at approx. 5000. Two types of these 

are in our cans: The Williams pear (Bartlett 

pear) with the special aroma and a soft 

texture is particularly well suited to filling 

with cranberries and cream as an accom-

paniment to game dishes or as a dessert, 

e.g. Poire belle Hélène, pears topped with 

cold or with warm chocolate sauce.

The significantly cheaper variety, TSU, a 

local pear from China, with a round shape 

- similar to an apple and larger than a 

Williams pear – is characterised by a firm 

texture and is particularly well-suited to 

desserts and cakes as it is more firm and 

does not fall apart. These pears are also 

preferably diced and can then be used in 

a 5 fruit cocktail. Incidentally: The largest 

pear producer in the world is China. 

Harvest evaluation: The quantities of 

Williams Christ pears this year are heavily 

reduced in China 

due to the shorter 

harvest. Conse-

quently, almost 

all producers 

are sold out. 

For the 

TSU pears, 

the harvest 

quantity has 

also fallen due to 

the frost in the blossom phase. At the 

start of the harvest (Sep/Oct), there were 

interesting price offers, whereas the prices 

increased a great deal from November as 

the harvest cannot cover the fresh quanti-

ties required. The farmers have still stored 

quantities of the raw goods in cold storage 

with the expectation that they can sell 

these for a higher profit at a later date.
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The new packaging law (VerpackG) does 

not come into force until 2019, but it is 

already throwing its shadow out in front. 

For example, increasing prices for pack-

aging licences have already become a hot 

topic. Increased recycling quotas make 

sorting for recyclable materials from the 

“bag for plastics recycling” more expen-

sive. The local authorities are demanding 

more money to use the communal waste 

paper bin for paper, card and cardboard, 

and the costs for the new central location 

must also be borne by the dual systems. A 

further block of costs has arisen due to the 

separate communication with citizens 

which the dual system must have in oper-

ation from 2019. The latter is particularly 

urgently necessary as too many citizens 

do not know what should actually be 

collected in the bag for plastics recycling 

and too many recyclable materials are lost 

or contaminated by general household 

waste. However, an effective campaign is 

expensive.

The packaging law is also given as a reason 

why two commercial heavyweights from 

completely different sectors 

have now entered the dual 

systems market. Disposal 

giant Remondis is taking 

over the market leader, DSD 

– Duales System Holding, 

provided they get the agree-

ment of the Federal Cartel 

Office. And the Schwarz Group 

(Lidl, Kaufland) are founding 

their own dual system. The 

more different the newcomers are, 

the more different the effects may be. The 

Schwarz Group system still needs a bit of 

lead time and even when it is completely 

ready for purpose, many of the large dual 

system customers will reflect about how 

much information they would like to give 

to the Schwarz Group. At Remondis and 

DSD, it looks completely different. When 

two market leaders join forces, there is 

quickly a danger of increasing prices. All 

that remains to do is wait to see how the 

Federal Cartel Office reacts. But increas-

ing prices for packaging licences can be 

expected, no matter what.

Packaging LAW 2019

Tuna
The situation has barely 

changed since the 

SIAL fair in Paris: 

over the last few 

weeks, the raw 

goods prices 

in Bangkok 

have continued to 

stagnate or become 

weaker, today they 

are sitting at US$ 1,350/ton (not GSP 

form qualified). In General Santos, the 

price is US$ 1,600/t (GSP Form A quali-

fied), however, the supplies continue to be 

weak and the demand cannot be covered. 

We are hearing rather more stable raw 

goods prices from Ecuador. The origin 

Ghana is interesting for water goods in 

large cans with an ATG of 1,350 g.

The outlook over the coming weeks is 

somewhat difficult as the global demand 

is not jumping as expected. If this should 

change in the near future, the prices will 

also surely increase, as well as the other 

costs for fuel, sheet metal for cans, and 

wages being more likely to increase than 

decrease.
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Although we rate the sources we use as being reliable, we cannot accept 

any liability for the information provided here being complete or correct

We would like to take this opportunity at the end of the year, to thank you, dear customers, 
for your loyalty. We wish you a wonderful holiday and a good end to the year. Stay with us – 

we look forward to working with you again in the new year!
 

The team at PAUL M. MÜLLER GMBH

Logistics in 2018 was marked out by a 

number of topics: On one hand, the strik-

ing goods vehicle driver shortage has led 

to goods vehicles being at a standstill, 

unable to be used. In addition, the per-

sonnel costs for goods transport compa-

nies have risen disproportionately. From 

Summer 2018, there was also an increase 

in the known vehicle toll charges for fed-

eral roads. In the 3rd and 4th quarters, the 

price for diesel fuel rose in places to over 

the € 1.50 per litre mark. The outlook on 

2019 is also marked with a further vehicle 

tool charge increase of € 0.052 per kilom-

eter for goods vehicles in standard Euro 6.

All described factors must and will lead 

to a freight price increase of approx. 10 % 

from 1 January 2019. If the receiving econ-

omy is of the opinion that this value is too 

high, there will be a further reduction in 

goods vehicle capacities, which will then 

lead to another rise in price. Apart from 

this, we can establish that many medi-

um-sized goods vehicle company owners 

have a succession problem and are forced 

to give up operations when they retire.        

Important:

Our warehouse will be closed from 24 De-

cember 2018 up to and including 2 Janu-

ary 2019 because of inventory.

Loadings/collections are possible until 21 

December 2018 or again from 3 January 

2019!

Manufacturer business closure at the 

origin should be from 21 December 18 un-

til 7 January 2019.

Logistics

“BREAKING NEWS” 

PP is being used more and more in large 

kitchens instead of glass. Polypropylene 

is a relatively recent plastic, chemically 

similar to polyethylene, but sturdier and 

more temperature-resistant. Thanks to 

its good barrier properties against grease 

and moisture, it is one of the most used 

plastics for food packaging. Depending 

on the manufacturing process, it is used 

for containers or films and is used in pots 

for milk products, bottle camps, oven-

safe and adhesive films. The continuous 

operating temperature is at a maximum 

of 100 °C, which is why it is used 

to make heat-resistant, micro-

wave-safe containers. Our 

complete CITRES range is 

supplied in this new and shat-

ter-proof packaging. Please 

try it and see the surprisingly 

different packaging and its 

content.


